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_ OATH OR AFFIRMATION

i, J.DAVID COKER , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedulespertaining to the firm of

COKER & PALMER,INC· .. , as

of DECEMBER 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

NOEXCEPTIONS.

.* ID # 6516 '. ',

DIANA EGGER . Title.CommissionExpires? .*

This report **contains (check all applicable boxes):
(a) FacingPage.

7 (b) Statementof Financial Condition.
(c) Statementof income (Loss).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinatedto Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computationof Net Capital Under Rule 15c3-1andthe

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respectto methodsof

- consolidation.
_ (l) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing anymaterial inadequacies foundto exist or found to haveexisted since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.] 7a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

Board of Directors
Coker & Palmer, Inc.
Jackson, Mississippi

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Coker & Palmer, Inc. (a
Mississippi corporation), as of December 31, 2017, and the related statements of income,
changes in stockholders' equity, changes in subordinated borrowings, and cash flows for the
year then ended, and the related notes and schedules (collectively referred to as the financial
statements). In our opinion, the financial statements present fairly, in all material respects, the
financial position of Coker & Palmer, Inc. as of December 31, 2017, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principies
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Coker & Palmer, Inc.'s management.Our
responsibility is to express an opinion on Coker & Palmer, Inc.'s financial statements based on
our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) ("PCAOB") and are required to be independent with respect to
Coker & Palmer, Inc. in accordance with the U.S.federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those
risks.Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.
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Supplementalinformation

The Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange
Commission (Schedule I), Other Schedules, and Exemption Report (Schedule ll) have been
subjected to audit procedures performed in conjunction with the audit of Coker & Palmer,Inc.'s
financial statements. The supplemental information is the responsibility of Coker & Palmer,
Inc.'s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R.240.17a-5. In our opinion, the
Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission
(Schedule I), Other Scheules, and ExemptionReport (Schedule ll) are fairly stated, in all
material respects, in relation to the financial statements as a whole.

We have served as Coker & Palmer, Inc.'sauditor since 2014.

February 28, 2018
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COKER & PALMER, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2017

ASSETS

CASH AND CASH EQUIVALENTS $ 581,454

TEMPORARY CASH INVESTMENTS 400,867

RECEIVABLES FROM & DEPOSITS WITH

CLEARING BROKERS 226,948

OTHER ACCOUNTS RECEIVABLE 110,634

PREPAID EXPENSES 50,604

FURNITURE AND EQUIPMENT, net of accumulated

depreciation of $318,573 63,860

$ 1,434,367

The accompanying notes are an integralpart of this statement.



LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:

Accounts payable $ 26,967
Accrued expenses 265,505
Income taxes payable- Note 4 45,011
Deferred income taxes - Note 4 13,937

Total liabilities 351,420

COMMITMENTS AND CONTINGENCIES

AND GUARANTEES:

Subordinated borrowings - Note 3 500,000

STOCKHOLDERS' EQUITY:

Commonstock,$.01par value; 1,000,000
sharesauthorized,60,000sharesissued

andoutstanding- Note 6 600
Paid-in capital 70,458

Retainedearnings 511,889

Total stockholders'equity 582,947

$ 1,434,367

The accompanying notes arean integral part of this statement.
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COKER & PALMER, INC.

STATEMENT OF INCOME

YEAR ENDED DECEMBER 31,2017

REVENUE:

Commissions $ 1,634,058

Income from sale of investment company shares 899,730
Loss on investmentaccounts (9,667)
Revenuefrom underwriting and selling groupparticipation 203,041
Researchandinvestment advisoryfee revenue 2,088,770
Other income 1,910,334

6,726,266

EXPENSES:

Compensationandrelated expenses 5,224,916

Brokerageand clearing fees 219,391
Occupancyandmanagement services 288,981
Communications 47,938

Quoteservices 236,068
Depreciation expense 21,824
Other operating expenses 550,155

6,589,273

INCOME BEFORE INCOME TAXES 136,993

INCOME TAX EXPENSE - Note 4:

Currently payable 49,216

Deferred portion (1,954)
47,262

NET INCOME $ 89,731

The accompanying notes are an integral part of this statement.
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COKER & PALMER, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31,2017

Common Paid-in Retained

Stock Capital Earnings Total

BALANCES, JANUARY 1,2017 $ 600 70,458 422,158 493,216

Net income for year - - 89,731 89,731

BALANCES, DECEMBER 31,2017 $ 600 70,458 511,889 582,947,

The accompanying notes are an integral part of this statement.

-5-



COKER & PALMER, INC.

STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS

YEAR ENDEDDECEMBER 31,2017

SUBORDINATED BORROWINGS AT JANUARY 1,2017 $ 502,613

Increases(decreases) (2,613)

SUBORDINATED BORROWINGS AT DECEMBER 31,2017 $ 500,000

The accompanying notes are an integral part of this statement.
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COKER & PALMER, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31,2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 89,731

Adjustments to reconcile net income to net cash

and cashequivalentsused in operatingactivities:

Depreciationexpense 21,824
Loss from investment partnerships 11,995
Deferred income taxes (1,954)
Decreasein operatingassets:

Receivable from and deposits with

clearingbroker 89,385
Other accounts receivable 4,423

Prepaid expenses 16,744
Decreasein operating liabilities:

Accounts payableand accrued expenses (265,805)

Net cash usedin operating activities (33,657)

CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to temporary cash investments (300,102)

Distributions from investment partnership 53,641
Net cashusedin investing activities (246,461)

NET DECREASE IN CASH AND CASH

EQUIVALENTS (280,118)

CASH AND CASH EQUIVALENTS AT BEGINNING
OF PERIOD 861,572

CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 581,454,

SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION:

Cash paid during the year for:
Interest $ 26,554

Income taxes $ 8,758

Renewal of subordinatednote subject to

subordination agreements $ 500,000

The accompanying notes are an integral part of this statement.

-7-



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2017

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Natureof Business

Coker & Palmer, Inc. (the "Company")is a registered securities broker-dealerlocated in
Jackson,Mississippi. The Company has a branch office in New Orleans, Lotiisiana. The

Companyclearsits transactionson a fully disclosedbasisthrough other brokers. Under the terms
of its clearingagreements,the Companyis required to guarantee the performanceof its customers
in meetingcontractedobligations.

Basisof Presentation

The accompanying financial statementshavebeenprepared in accordancewith the provisions
of Financial Accounting Standards Board ("FASB"), Accounting Standards Codification (the
"FASB ASC"), which is the source of authoritative,non-governmental accounting principles
generallyaccepted in the United States of America ("GAAP"). All references to authoritative
accountingguidancecontained in our disclosuresare based on the general accounting topicswithin
the FASB ASC.

Basisof Accounting

The accounting records of the Company aremaintained on the accrual basis wherebyrevenue
is recordedwhen earned and expensesare recognized when incurred. Securitiestransactions and
the related commission revenues and expensesare recorded on tradedates.Feesfor research and
investmentadvisory servicesare recorded when the services are rendered in accordancewith
agreementswith the Company'scustomers.

Cash and Cash Equivalents

For purposes of the statement of cashflows, the Companyconsidersall highly liquid debt
instrumentspurchasedwith an original maturity of three months or less to be cashequivalents.
Certificatesof deposit with an original maturity of more than three months are reported on the
statement of financial conditionas temporarycashinvestments.

Fair Value of Financial Instruments

The carrying amounts of cash, receivables, accounts payable, accrued expenses and
subordinatedborrowings approximate their fair values due to the short maturity of these
instruments.

The Companyrecords its investments in marketablesecuritiesat fair marketvalue. Realized
gainsand lossesare recorded upon dispositionof financial instruments calculated based upon the
difference between the proceeds and the cost basis determined using the specific identification
method. All other changes in valuation of financial instruments are included as changesin the
unrealized gains or losseson investments in the statement of income.
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2017

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

FairValue of Financial Instruments - continued:

The Companyhas adopted the provisionsof Financial Accounting StandardsBoard (FASB)
Codification820-10,Fair ValueMeasurements,which establishesa fair value hierarchyfor inputs
usedin measuringfair valuethat maximizestheuseof observableinputs andminimizesthe useof
unobservable inputs by requiring that the most observable inputs be used when available.
Observableinputs are those that market participants would use in pricing the asset or liability
based on market data obtained from sourcesindependent of the Company. Unobservable inputs
reflect the Company'sassumptionabout the inputs market participantswould use in pricing the
assetor liability developed based on the best information available in the circumstances.The fair
value hierarchy is categorizedinto three levelsbasedon the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical
assetsor liabilities that the Companyhas the ability to access. Valuation adjustmentsand
brokeragediscounts are not applied to Level 1 securities. Since valuations are based on
quoted prices that are readily and regularly available in an active market, valuation of these
securitiesdoesnot entail asignificantdegreeofjudgment.

Level 2 - Valuations basedon quoted prices in markets that are not active or for which all
significant inputsare observable,either directly or indirectly.

Level 3 - Valuationsbasedon inputsthat are unobservableand significant to the overall fair
value measurement.

The availability of valuation techniques and observable inputs can vary from security to
securityand is affected by a wide variety of factors,including the type of security,whether the
security is new and not yet establishedin the marketplace,and other characteristics particular to
the transaction. To the extent that valuationis based on modelsor inputs that arelessobservable
or unobservablein the market, the determinationof fair value requires more judgment. Those
estimated valuesdo not necessarily represent the amounts that may be ultimately realized due to
the occurrence of future circumstances that cannot be reasonablydetermined. Because of the
inherent uncertainty of valuation,thoseestimated valuesmay be materially higher or lower than
the values that would havebeen used had a readymarket for the securities existed. Accordingly,
the degree of judgment exercised by the Company in determining fair value is greatest for
securitiescategorizedin Level 3. In certain cases,the inputs used to measure fair value may fall
into different levels of the fair value hierarchy. In such cases,for disclosure purposes,the level in
the fair value hierarchywithin which the fair value measurementfalls in its entiretyis determined
by the lowest level input that is significant to the fair value measurement.



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2017

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Fair Value of Financial Instruments - continued:

Fair value is a market-basedmeasureconsideredfrom the perspectiveof a marketparticipant
rather than an entity-specificmeasure.Therefore,evenwhen market assumptionsarenot readily
available,the Company'sown assumptionsaresetto reflect thosethat marketparticipantswould
use in pricing the asset or liability at the measurement date. The Company usespricesand inputs
that are current asof the measurement date, including during periods of market dislocation. In

periods of market dislocation, the observability of prices and inputs may be reducedfor many
securities.This condition could causea security to be reclassified to a lower level within the fair
value hierarchy.

FumitureandEquipment

Furniture and equipment are stated at cost. Depreciationis computed using straight line and
acceleratedmethods over three to ten years,the estimated usefullives of the assets.

RevenueRecognition

Commissionsincome is recognizedasearned with billed but not collectedamounts reflected
asreceivables.

Income Taxes

The Companyaccounts for income taxes using the assetand liability method. The difference
between the financial statement and tax basis of assets and liabilities is determined annually.
Deferred income tax assetsand liabilities are computed for those differences that have future tax

consequencesusing the currently enactedtax laws andrates that applyto the periodsin which they
are expectedto affect taxable income. Valuation allowancesare established,if necessary,to
reducethe deferredtax asset to the amount that will more likely than not be realized. Income tax
expense is the current tax payable or refundablefor the period plus or minus the net change in the
deferred tax assetsor liabilities.

The Companyrecognizesthe effect of income tax provisions only if those positions are more
likely than not of being sustained.Changes in recognition or measurement are reflected in the
period in which the change in judgment occurs.

The Company's income tax filings are subjectto audit by various taxing authorities. With
limited exceptions,the Company is no longer subject to U.S.Federal,state or local income tax
examinations by tax authorities for years before 2014.The Company reviews and assessesits tax
positions taken or expected to be taken in tax returns. Based on this assessment, the Company
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COKER & PALMER,INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER31,2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

IncomeTaxes - continued:

determines whether it is more likely than not that the positions would be sustainedunder
examinationby the tax authorities. The Company'sassessmenthasnot identified anysignificant
positions that it believeswould not be sustainedunder examination. The Company has not
recognizedaprovision for anyunrecognizedtaxbenefitsin the accompanying financial statements.

If applicable, the Company recognizes interest and penalties related to unrecognizedtax
liabilities in the statementof income.

Useof Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires managementto make estimatesand assumptionsthat affect the reported
amounts of assetsand liabilities and disclosureof contingent assetsand liabilities at the dateof
the financial statements andthe reported amounts of revenues and expenses during the reporting
period.Actual resultscould differ from those estimates.

PendingAccountingPronouncements

In May 2014,the FASB issued Accounting StandardsUpdate No.2014-09, Revenue from
Contracts with Customers (ASU 2014-09), which supersedesnearly all existing revenue
recognitionguidanceunder U.S.GAAP. The core principle of ASU 2014-09 is to recognize
revenues when promisedgoods or services aretransferredto customers in an amount that reflects
the considerationto which an entity expects to be entitled for thosegoodsor services.ASU 2014-
09 defines a five step process to achieve this core principle and,in doing so,morejudgment and
estimatesmaybe requiredwithin the revenuerecognitionprocess than are required under existing
U.S.GAAP. The standardis effectivefor annualperiodsbeginningafter December15,2017,and
interim periodstherein, using eitherof the following transition methods: (i) a full retrospective
approach reflecting the application of the standard in eachprior reporting period with the option to
elect certain practical expedients,or (ii) a retrospective approach with the cumulative effort of
initially adoptingASU 2014-09 recognizedat the date of adoption (which includes additional
footnote disclosures).

NOTE 2 - OFF-BALANCE SHEET CREDIT AND MARKET RISK

Financial instruments which potentially subject the Company to concentrations of credit risk
include temporary cash investments and trade receivables.
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2017

NOTE 2 - OFF-BALANCE SHEET CREDITAND MARKET RISK - CONTINUED:

The Companymaintains its cash accounts with high credit quality financial institutions. At
times,suchaccounts arein excessof the FDIC andSIPC insurance limit. At December 31,2017,
the Company'sbank balance exceeded the insured limit by $278,292. The Company hasnever
experiencedany lossesrelated to those balances.

Securities transactions of customersareintroducedto andclearedthroughclearingbrokers.In
conjunctionwith the clearingbroker,the Companyseeks to control the risks associated with its
customer activities by requiring customers to maintain collateral in compliance with various
regulatory and internal guidelines.Compliance with the various guidelines is monitored daily and,
pursuant to such guidelines,the customers may be required to deposit additional collateral or
reduce positions wherenecessary.

Receivablesfrom andthe depositswith the clearing brokers representa concentration of credit
risk and primarily relate to commissions receivable on securities transactions. The Companydoes
not anticipate nonperformance by customers or its clearing broker. In addition,the Company hasa
policy of reviewing,asconsiderednecessary,the clearingbrokerwith which it conducts business.

NOTE 3 - SUBORDINATED BORROWINGS

Theborrowings undersubordinationagreementsareasfollows:

Subordinatednote,5%,due October 30,2020 $ 500,000

The subordinated borrowingsare with related parties and are available in computing net
capital under the SEC'suniform net capital rule. To the extent that such borrowings are required
for the Company'scontinued compliancewith minimum net capital requirements,they may not be
repaid.

NOTE 4 - INCOME TAXES

Theprovision for Federalandstate incometaxes consists of the following:

CURRENT INCOME TAXES:

State income tax expense $ 7,979

Federal income tax expense 41,237
49,216
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COKER & PALMER, INC.

_ NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2017

NOTE4- INCOME TAXES - CONTINUED:

DEFERRED INCOME TAXES RELATED TO:

Depreciation $ (4,923)
_ Accruedcompensation 11,830

Unrealizedgain on investments (9,497)
Tax loss and tax credits carryforward 636

(1,954)

Net income tax expense $ 47,262

The difference in the expected income tax expense at U.S.statutory tax rates andthe income

tax expensedetailed above for the year endedDecember 31,2017 relatesprimarily to the tax on
non-deductible expenses.

The net deferred income tax asset (liability) results from differences in the recognition of
income and expense for income tax and financial statement purposes. The nature of these
differences andthe tax effect of eachareas follows:

DEFERREDTAX ASSET:

Accrued compensation $ 543

DEFERRED TAX LIABILITY:

Excess of tax depreciation expensed over book
depreciation expensed (14,480)

Net deferred tax liability $ (13,937)

NOTE 5- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15c3-1) that requiresthe maintenanceof minimum net capital and requires that the
ratio of aggregateindebtednessto the net capital,both asdefined,shallnot exceed 15to 1.

Net capital and aggregateindebtednesschange from day to day,but at December 31,2017,the
Company had net capital of $855,845,which was $755,845in excess of its requirednet capital of
$100,000. The net capital rule may effectively restrict the payment of cash dividends. The
Company'snet capital ratio was .39to 1at December 31,2017.
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COKER & PALMER, INC.

¯ NOTES TO FINANCIAL STATEMENTS
DECEMBER31,2017

- NOTE 6- CAPITAL STOCK RESTRICTIONS

The Corporation's Shareholders'Agreement limits the right of its stockholders to sell or
transfer their stock. A stockholdermust advise the Corporationand other stockholdersin writing
of their desireto sell or transferany of the Corporation's stock. The Corporation shall have an
optionfor sixty dayswithin which to acquire the stock.In the event that the option is not exercised
by the Corporation,any of the remainingstockholdersshall havean option for an additionalten
daysto acquirethe stock. If neitheroptionis exercised,the restrictionon transfersshall no longer
applyto suchstockholder.

NOTE 7 - RETIREMENT PLAN

The Companyprovides for retirement benefits for its employees through a 401(k) plan. The
plancovers substantiallyall permanentemployees that are 21 years of age and have completed one
year of eligible service. Participantsmay contributea portion of their compensation to the plan
and the Company contributes safe harbor matching contributions eachyear. The Company's
matchingcontributionswere$47,452during2017.

NOTE 8 - RELATED PARTIES

The Companyrents office spaceon a month-to-month basisin an office building ownedby a
separatecompany,Cadenza Properties,LLC, that hascommon ownership with Coker & Palmer,
Inc. Thereisno leaseagreement.Rent paidfor 2017was $129,700.

On October 30,2017,the Company renewed a subordinatedloan in the amountof $500,000
from CadenzaProperties,LLC that was to mature on September 30,2018.The new subordinated
loan is due on October 30, 2020, with interest at 5% payable monthly. The note is fully
subordinatedto all other creditors.

In 1998,the Company organized and contributed capital to a limited partnership,Navarre
Partners,L.P.,to invest funds in marketable securities. In addition, the Companyorganized and
contributed capital to an additional limited partnership,The New South L.P.Fundin 2013that also
investsfunds in marketablesecurities. The Companyserved as the generalpartner of The New
South Fund. The Company's interest in both partnershipswas liquatedasof December31,2017
upon the full liquidation of the partnerships.Realizedand unrealized losseson investments of
$11,995wereincurredduring 2017 prior to the liquidation of the partnerships.
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COKER& PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER31,2017

NOTE 9 - LEASE COMMITMENTS

The Companyleases its corporate office from a relatedpartnershipunderan informal month-
to-month lease(seeNote 8).The Companyenteredinto an operatingleaseduring 2015 for office

spaceat its New Orleans,Louisianaoffice. Rental payments under operating leasesfor the year
ended December 31, 2017 was $51,387. Future minimum lease paymentsunder this non-
cancellableoperating leaseareasfollows at December31,2017:

Year endedDecember31:
2018 $ 18,676

NOTE 10- CONCENTRATIONS

For the year ended December31,2017,no singlecustomer generated more than 10%of the
Company'scommission revenue.

NOTE 11- CONTINGENCIES

The Companyis subjectto variouslegalclaims incurred in the normal course of business. It
is the opinion of management that all such claims are not expected to have a material adverse
effect on the Company'sfinancialposition or results of operations.

NOTE 12- SUBSEQUENT EVENTS

The Company had no subsequent events of a material nature requiring adjustment to or
disclosure in the financial statementsthrough February 28,2018, the date the financial statements

wereapprovedby the Company'smanagementandtherebyavailableto be issued.
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COKER & PALMER, INC. SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31,2017

STOCKHOLDERS'EQUITY:

Capital stock outstanding $ 600
Additional paid-in capital 70,458
Retainedearnings 511,889

582,947

ADDITIONS:

Subordinatedborrowingsallowable in computationof net capital 500,000

Total capitaland allowablesubordinated borrowings 1,082,947

DEDUCTIONS:

Non-allowable assets:

Furniture andequipment 63,860
Receivablesfrom non-customers 110,634

Prepaid expenses 50,604

225,098

Net capital before haircuts on securities positions 857,849
Less:Haircuts 2,004

Net capital 855,845

AGGREGATE INDEBTEDNESS:

Accounts payable and accrued expenses 337,483
337,483

MINIMUM CAPITAL REQUIREMENTS

(6.67%of $337,483subject to minimum
capitalof $100,000) 100,000

Capital in excess of minimum requirement $ _755,845
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COKER & PALMER, INC. SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION - CONTINUED:

DECEMBER 31,2017

RATIO OF AGGREGATE INDEBTEDNESS

TO NET CAPITAL $ .39to 1

RECONCILIATION WITH COMPANY'SCOMPUTATION

(INCLUDED IN PART H OF FORM X-17A-5 AS OF
DECEMBER 31,2017):

Net capital,asreportedin Company's
Part II (unaudited)FocusReport $ 855,302
Reduction in non-allowable assets- deferred income taxes 543

Net capital as computed above $ 855,845

-17-



COKER & PALMER,1NC.

OTHER SCHEDULES
DECEMBER 31,2017

The following schedulesarenot beingfiled asthey areinapplicable,or not required:

1. Computation for Determinationof ReserveRequirementsPursuant to Rule 15c3-3is not
applicable since respondentforwards all transactions of its customers to a clearing broker.

2. Information relating to the possessionor control requirements under Rule 15c3-3 is not
required since respondent forwards all securities directly to its clearing broker.

3. Reconciliation between audited and unaudited Statements of Financial Condition with

respect to methods of consolidation.
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COKER & PALMER,INC. SCHEDULE R

EXEMPTION REPORT

Coker & Palmer, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgatedby the Securities and ExchangeCommission(17 C.F.R.§240.17a-5,"Reportsto be
madeby certain brokers and dealers"). This Exemption Report was prepared asrequiredby 17
C.F.R.§240.17a-5(d)(1)and (4). To the bestof its knowledgeand belief, the Companystatesthe
following:

(1) The Companyclaimedan exemption from 17 C.F.R.§240.15c3-3under the following
provisionsof 17C.F.R.§240.15c3-3(k):

(2)(ii) as the Companyclearsall transactions with and for customers on a fully
disclosed basis with a clearing broker-dealer and promptly transmits all customer
funds and securities to the clearing broker or dealer which carries all of the
accounts of such customers and maintainsandpreserves such books andrecords
pertaining thereto as are customarilymade and kept by a clearing broker or
dealer.

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-
3(k)(2)(ii) throughout the most recent fiscalyear.

Coker & Palmer,Inc.

I, J.David Coker, swear or affirm that, to my best knowledge and belief, this Exemption
Report is true andcorrect.

Pre

February28,2018
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Report of Independent Registered Public Accounting Firm

Board of Directors
Coker & Palmer, Inc.
Jackson,Mississippi

We have reviewed management's statements, included in the accompanying Schedule 11-

Exemption Report, in which (1) Coker & Palmer, Inc.identified the following provisions of 17
C.F.R.§15c3-3(k) under which Coker & Palmer, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3:Provision (2)(ii) (the "Exemption Provisions") and (2) Coker & Palmer, Inc. stated
that Coker & Palmer, Inc. met the identified Exemption Provisions throughout the most recent
fiscal year without exception.Coker & Palmer,Inc.'s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Coker & Palmer, Inc.'s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated,in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

February 28, 2018

Page 20



Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

Board of Directors
Coker & Palmer, Inc.
Jackson, Mississippi

In accordance with Rule 17a-5(e)(4) under the Securities ExchangeAct of 1934 and with the
SIPC Series 600 Rules, we have performed the procedures enumerated below, which were
agreed to by Coker & Palmer, Inc. and the Securities investor Protection Corporation ("SIPC")
with respect to the accompanying General Assessment Reconciliation ("Form SIPC-7") of
Coker & Palmer, Inc. for the year ended December 31, 2017, solely to assist you and SIPC in
evaluating Coker & Palmer, Inc.'s compliance with the applicable instructions of Form SIPC-7.
Coker & Palmer, Inc.'s management is responsible for Coker & Palmer, Inc.'s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested
or for any other purpose.The procedures we performed and our findings are as follows.

1) Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-

17A-5 Part 111for the year ended December 31, 2017, with the Total Revenue amount
reported in Form SIPC-7 for the year ended December 31, 2017, noting a difference in
income for $547 and additions of $1,596 resulting in an underpayment of $3 on the
Form SIPC-7;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences; and

4) Recalculatedthe arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments, noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.
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This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

February 28, 2018
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